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Legislature Cuts Boston’s State Aid Deeper
………………………………………………………………………………………………………

Steep cuts to state aid and grants overshadow new local revenues.
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The Legislature has sent a FY10 budget to the Governor that significantly cuts financial support for municipalities, but also authorizes new municipal revenues for the first time since 1986.  This budget cuts Boston’s net General Fund state aid by $89.7M from FY09 levels.  The Mayor’s original FY10 budget estimated Boston’s state aid would be cut by $62.2M, but the adopted City budget assumes an additional $32.5M reduction to reflect the Legislature’s budget.  The City estimates it would receive $13.7M in new revenue for 6 months of revenue collection.  The Governor has until June 29th to submit vetoes for legislative consideration. 
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Further Reductions

Net General Fund state aid for Boston, which was cut by $22.9M midway through FY09, will decline by an additional $66.7M for a total reduction of $89.7M from original FY09 levels.  The state aid cut includes an 81.4% reduction in the state’s reimbursement of its share of police Quinn benefit costs.  The City is not required to cover the state’s obligation. 
The City assumed a $32.5M drop in state aid between the recommended and adopted budget, which was managed through $13.5M in additional revenues from reserves and other sources and $19M in non-personnel cuts.
Key grant funding for Boston was impacted by the reduction in the Circuit Breaker grant for extraordinary special education costs and the elimination of the Community Policing grant that funds community service officers.
Local Option Revenues

The Legislature’s budget authorizes a new 0.75% local option meals tax and up to a 2% increase to the current 4% hotel/motel tax.   Boston expects to receive $13.7M in FY10, however this revenue was not assumed in the adopted FY10 budget.  
The rising cost of local health insurance was not addressed in the Legislature’s budget. However, the seriousness of this issue requires definitive action to provide relief for cities and towns outside the budget process.
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				State Budget Impact: Changes to Boston's FY10 Operating Revenue

				In millions

				FY10 Revenue Gains

				Category						FY10 Revenue Projection*																				10663750

				0.75% Meals Tax						$8.0

				2% Added to Hotel/Motel Tax						$6.0																				2665937.5

				Total						$13.7

				FY10 Revenue Losses																										7997812.5

				Category		FY09		FY10		Change FY09-FY10		%

				Net Local Aid**		361,482,213		271,785,213		-$90.0		-24.8%

				Quinn Bill Reimburs.		9,941,594		1,846,087		-$8.0		-81.4%																		5750000

				* Assumes six months of revenue collection																										13747812.5

				** Excludes teacher pension reimbursement

																						Grant Reductions Statewide

																						In Millions

																						Category						Change FY09-FY10		%

																						Shannon Violence Prevention		13,000,000		6,500,000		-$7.0		-50.0%

																						Community Policing		21,351,035		0		-$21.0		-100.0%

																						Special Ed. Circuit Breaker		230,043,700		141,113,160		-$89.0		-38.7%

																						Extended Learning Time		17,500,000		$15,672,375		-$2.0		-10.4%

																						Projected Grant Awards for Boston

																						In Millions

																						Category						Change FY09-FY10		%

																						Special Ed. Circuit Breaker		11,777,105		6,444,254		-$5.3		-45.3%

																						Community Policing		3,802,137		0		-$4.0		-100.0%

																						Shannon Violence Prevention		3,292,847		1,646,424		-$2.0		-50.0%

																						Extended Learning Time						$.0		0.0%
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				State Budget Impact on Boston's FY10 Operating Revenue

				In millions

				FY10 Revenue Losses

				Category		FY09		FY10		Change FY09-FY10		%

				Net Local Aid*		361,482,213		271,785,213		-$90.0		-24.8%

				Quinn Bill Reimburs.		9,941,594		1,846,087		-$8.0		-81.4%

				FY10 Revenue Gains

				Category						FY10 Revenue Projection**																				10663750

				0.75% Meals Tax						$8.0

				+2% to Hotel/Motel Tax						$6.0																				2665937.5

				Total						$13.7

				FY10 Revenue Losses																										7997812.5

				Category		FY09		FY10		Change FY09-FY10		%

				Net Local Aid**		361,482,213		271,785,213		-$90.0		-24.8%

				Quinn Bill Reimburs.		9,941,594		1,846,087		-$8.0		-81.4%																		5750000

				* Excludes teacher pension reimbursement

				** Assumes six months of revenue collection																										13747812.5

				Grant Reductions Statewide

				In Millions

				Category						Change FY09-FY10		%

				Shannon Gang Prevention		13,000,000		6,500,000		-$7.0		-50.0%

				Community Policing		21,351,035		0		-$21.0		-100.0%

				Special Ed. Circuit Breaker		230,043,700		141,113,160		-$89.0		-38.7%

				Extended Learning Time		17,500,000		$15,672,375		-$2.0		-10.4%
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